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Highlights:

India’s core sec.tor OLftpUt slowed % The slowdown in Jan’26 core sector was

to 4 per cent in Jan’26, from a broad-based, with as many as seven of the

four-month high of 4.7 per cent in eight sectors witnessing a decline in their YoY
Dec’25 growth as compared to Dec’25.

% Five sectors - coal, refinery products,
. . fertilizers, steel, cement and electricity posted
4.0 per cent in January 2026, easing positive YoY growth during Jan'26 with
from a revised 4.7 per cent in Cement and steel showing a notable growth of
December as momentum in energy- 10.7 per cent and 9.9 per cent respectively.

related industries  moderated V\_'h'le & Energy related segment comprising of Crude

infrastructure-related sectors remained Oil and Natural gas, showed a negative YoY

resilient. growth of 5.8 per cent and 5.0 per cent
respectively. Refinery products growth
remained stagnant at 0.0 per cent during
Jan’26.

Index of Eight Core Industries grew by

Eight Core Industries — January 2026 (YoY Growth in per cent)
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Components of Eight Core Sector (YoY Growth in per cent)

SEELD; U 3335 2J;2|5 e gggts 2Cz)(:2t5 282/5 ggzcs
1 Coal 103 | 46 | -123 | 114 | -1.2 | -85 2.1 3.6 3.1
2 Crude Oil 90 | 11 | 13 | 24 | 13| 12 | 32 | 56 | -58
3 Natural gas 6.9 -1.5 -3.2 -2.2 -3.8 -5.0 -2.5 -4.4 -5.0
4 Refinery 280 | 83 | -1.1 30 | 37 | 46 09 | -1.0 0.0
Products

5 Fertilizers 2.6 30 | 20 4.6 16 | 74 5.6 4.1 3.7
6 Steel 179 | 47 | 166 | 136 | 144 | 509 67 | 101 | 99
7 Cement 54 | 143 | 116 | 54 | 50 | 52 | 146 | 137 | 107
8 Electricity 198 | 23 | 37 41 | 31 | 69 | 15 6.3 3.8

Overall Index | 1000 | 51 | 37 65 | 33 | -01 2.1 4.7 4.0

Source: Office of Economic Adviser

Views & Outlook:

The Eight Core Industries together account for 40.27 per cent of the weight in the Index of Industrial
Production (IIP).

The cumulative growth rate of Eight Core Sectors during 2025-26 from April to January is 2.8 per
cent as compared to 4.5 per cent during the corresponding period of last year. During 2025-26 from
April to January, all the sectors are showing positive YoY growth except Coal, Crude Oil and Natural
Gas.

During Jan 2026, steel and cement registered robust growth despite high base effect showing an
infrastructure led growth with higher housing activity in the economy. Cement recorded the
strongest expansion, rising 10.7 per cent YoY in January, though lower than December's 13.7 per
cent. Steel production grew 9.9 per cent, marginally down from 10.1 per cent in the previous month.

Core sector output grew by 2.0 per cent during January’26 as compared to December’25. Four out
of Eight sectors showed positive MoM growth during January 2026. Coal sector showed a highest
MoM growth of 6.3 per cent and fertilizer sector showed a highest MoM decline of 0.89 per cent.

Given the trends in core output, IIP growth is likely to slow down in January. In the coming months,
core sector is expected to remain in the range of 4.0 per cent - 4.5 per cent.

Disclaimer: The opinion/information expressed/compiled in this note is of Bank's Research team and does not
reflect opinion of the Bank or its Management or any of its subsidiaries. The contents can be reproduced with
proper acknowledgement to the original source/authorities publishing such information. Bank does not take any
responsibility for the facts/ figures represented in the note and shall not be held liable for the same in any
manner whatsoever.
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