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7KH�6FKHPH�IRU�&RPSDVVLRQDWH�$SSRLQWPHQW�WR�D�GHSHQGHQW�IDPLO\�PHPEHU�
RI� D� GHFHDVHG� HPSOR\HH�HPSOR\HH� UHWLUHG� RQ� PHGLFDO� JURXQGV� GXH� WR�
LQFDSDFLWDWLRQ�EHIRUH�UHDFKLQJ�WKH�DJH�RI����\HDUV�ZDV�FLUFXODWH�YLGH�3$'�FLUFXODU�
1R�� ����GDWHG� ����������� DV� SHU�*RYHUQPHQW� JXLGHOLQHV�� LQ� WHUPV� RI� DSSURYDO�
DFFRUGHG�E\�WKH��%RDUG�LQ�LWV�PHHWLQJ�KHOG�RQ������������

7KH� 6FKHPH� FRYHUV� DOO� FDVHV� ZKHUH� GHDWK� RI� WKH� HPSOR\HH� RFFXUV� ZKLOH� LQ�
VHUYLFH�RQ�RU�DIWHU������������

�� 6XEVHTXHQWO\�� LQ� WHUPV� RI� *RYHUQPHQW� OHWWHU� GDWHG� �����������
IRUZDUGHG�E\� ,%$�SHUPLWWLQJ�DOO�3XEOLF�6HFWRU�%DQNV� WR�KDYH�ERWK� WKH�RSWLRQ� L�H�
&RPSDVVLRQDWH� $SSRLQWPHQW� RU� 3D\PHQW� RI� /XPS� VXP� ([�JUDWLD� DPRXQW� �� WKH�
VDPH� ZDV� DSSURYHG� E\� WKH� %RDUG� LQ� LWV� PHHWLQJ� KHOG� RQ� ����������� DQG�
FLUFXODWHG�YLGH�3$'�&LUFXODU�1R������GDWHG��UG -DQXDU\������

�� ,Q� RUGHU� WR� EULQJ� DQ� HOHPHQW� RI� REMHFWLYLW\� LQ� DVVHVVPHQW� RI� SURSRVDO�
DQG� WR�PDLQWDLQ�XQLIRUPLW\�DQG� WUDQVSDUHQF\� LQ�DVVHVVLQJ� WKH� ILQDQFLDO�FRQGLWLRQ�
RI�D�IDPLO\��LW�LV�GHFLGHG�WR�VHW�D�VWDQGDUGL]HG�IRUPXOD�IRU�DVVHVVLQJ�WKH�ILQDQFLDO�
FRQGLWLRQ�RI�D�IDPLO\�DW�PLQLPXP�����RI�WKH�ODVW�GUDZQ�JURVV�VDODU\ �QHW�RI�WD[HV��
RI�WKH�HPSOR\HH�FRQFHUQHG�

��� $�FRS\�RI�WKH�5HYLVHG�6FKHPH�LV�HQFORVHG�DV�$QQH[XUH�± $�

��� $SSOLFDWLRQ� IRU� HPSOR\PHQW� RI� GHSHQGHQW� RI� D� EDQN� HPSOR\HH� G\LQJ�
ZKLOH�LQ�VHUYLFH��UHWLUHG�RQ�PHGLFDO�JURXQGV�LV�HQFORVHG�DV�$QQH[XUH�±%��%��

��� 3URSRVDO� WR� EH� FRPSLOHG� E\� WKH� %UDQFK�&LUFOH� 2IILFH� LV� HQFORVHG� DV�
$QQH[XUH�± &��&��

��� $�FKHFN�OLVW�IRU�VXEPLVVLRQ�RI�SURSRVDO�XQGHU�WKH�6FKHPH�LV�HQFORVHG�
DV�$QQH[XUH�± '�

�� &LUFOH�RIILFH�ZLOO�IRUZDUG�WKH�VDLG�DSSOLFDWLRQV�GXO\�UHFRPPHQGHG�WR�WKH�
UHVSHFWLYH�=RQDO�2IILFHV��NHHSLQJ�LQ�YLHZ�WKH�HOLJLELOLW\�FULWHULD�ZLWK�UHJDUGV�WR�DJH��
TXDOLILFDWLRQ� DQG� DOVR� ILQDQFLDO� FRQGLWLRQ� RI� WKH� IDPLO\� DQG� =RQDO� 2IILFHV ZLOO�
IRUZDUG�WKH�FDVH�DORQJ�ZLWK�WKH�UHFRPPHQGDWLRQV�RI�=RQDO�0DQDJHUV��
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7R� HQDEOH� IDPLO\� RI� D� GHFHDVHG� HPSOR\HH�HPSOR\HH� UHWLUHG� RQ� PHGLFDO�
JURXQGV� GXH� WR� LQFDSDFLWDWLRQ� EHIRUH� UHDFKLQJ� WKH� DJH� RI� ��� \HDUV�� WLGH� RYHU� WKH�
VXGGHQ�ILQDQFLDO�FULVLV���

�� '(),1,7,216�81'(5�7+(�6&+(0( �

LL� µ(PSOR\HH¶�ZRXOG�PHDQ�DQG�LQFOXGH�RQO\�D�FRQILUPHG�UHJXODU�HPSOR\HH�
ZKR�ZDV�VHUYLQJ� IXOO� WLPH�RU�SDUW�WLPH�RQ�VFDOH�ZDJHV��DW� WKH� WLPH�RI�
GHDWK�UHWLUHPHQW�RQ�PHGLFDO�JURXQGV��EHIRUH�UHDFKLQJ�DJH�RI����\HDUV���
7KH� WHUP� GRHV� QRW� LQFOXGH� DQ\� RQH� HQJDJHG� RQ�
FRQWUDFW�WHPSRUDU\�FDVXDO RU� DQ\� SHUVRQ� ZKR� LV� SDLG� RQ� FRPPLVVLRQ�
EDVLV�

LLL� µ%DQN¶�PHDQV�3XQMDE�1DWLRQDO�%DQN�

LY� µ%RDUG¶�PHDQV�%RDUG�RI�'LUHFWRUV�RI�3XQMDE�1DWLRQDO���%DQN�

Y� µ&RPSHWHQW�$XWKRULW\¶�PHDQV�DQ�2IILFLDO� DV�DSSURYHG�E\� WKH�%RDUG� LQ�
WHUPV�RI�WKH�6FKHPH�

YL� µ([HFXWLYH�'LUHFWRU
�ZRXOG�PHDQ�([HFXWLYH�'LUHFWRU�RI��3XQMDE�1DWLRQDO�
%DQN�

YLL� µ*HQHUDO�0DQDJHU¶�ZRXOG�PHDQ�*HQHUDO�0DQDJHU�RI� �3XQMDE�1DWLRQDO�
%DQN��DQ�([HFXWLYH�RI�WKH�%DQN�GHVLJQDWHG�DV�VXFK��DQG�ZRXOG�LQFOXGH�
DQ�([HFXWLYH�ZKR�PD\�ZRUN�RU�RIILFLDWH� LQ�D�VWRS�JDS�DUUDQJHPHQW�DV�
VXFK��LUUHVSHFWLYH�RI�KLV�DFWXDO�GHVLJQDWLRQ�

YLL� µ6FKHPH¶� ZRXOG� PHDQ� ³6&+(0(� )25� &203$66,21$7(�
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���7R�D�GHSHQGHQW�IDPLO\�PHPEHU�RI�D�SHUPDQHQW�HPSOR\HH RI�WKH�%DQN ZKR��

D��GLHV�ZKLOH�LQ�VHUYLFH��LQFOXGLQJ�GHDWK�E\�VXLFLGH��

E�� LV� UHWLUHG� RQ�PHGLFDO� JURXQGV� GXH� WR� LQFDSDFLWDWLRQ� EHIRUH� UHDFKLQJ� WKH�
DJH� RI� ��� \HDUV�� �,QFDSDFLWDWLRQ� LV� WR� EH� FHUWLILHG� E\� D� GXO\� DSSRLQWHG�
0HGLFDO� %RDUG� LQ� D� *RYHUQPHQW� 0HGLFDO� &ROOHJH�*RYHUQPHQW 'LVWULFW�
+HDG�4XDUWHU +RVSLWDOV�3DQHO�RI�'RFWRUV�QRPLQDWHG�E\� WKH�%DQN� IRU� WKH�
SXUSRVH��

��� )RU� WKH�SXUSRVH�RI� WKH�6FKHPH�� ³HPSOR\HH´�ZRXOG�PHDQ�DQG� LQFOXGH�RQO\�D�
FRQILUPHG� UHJXODU� HPSOR\HH� ZKR� ZDV� VHUYLQJ� IXOO� WLPH� RU� SDUW�WLPH� RQ� VFDOH�
ZDJHV�� DW� WKH� WLPH� RI� GHDWK�UHWLUHPHQW� RQ�PHGLFDO� JURXQGV�� EHIRUH� UHDFKLQJ�
DJH� RI� ��� \HDUV� DQG� GRHV� QRW� LQFOXGH� DQ\� RQH� HQJDJHG� RQ�
FRQWUDFW�WHPSRUDU\�FDVXDO�RU�DQ\�SHUVRQ�ZKR�LV�SDLG�RQ�FRPPLVVLRQ�EDVLV�

�� '(3(1'(17�)$0,/<�0(0%(5

��� 6SRXVH��RU�

��� :KROO\�GHSHQGHQW�VRQ�LQFOXGLQJ�OHJDOO\�DGRSWHG�VRQ���RU

��� :KROO\�GHSHQGHQW�GDXJKWHU��LQFOXGLQJ�OHJDOO\�DGRSWHG�GDXJKWHU���RU�

��� :KROO\�GHSHQGHQW��EURWKHU�RU�VLVWHU�LQ�WKH�FDVH�RI�XQPDUULHG�HPSOR\HH�

�� $87+25,7<�&203(7(17�72�0$.(�&203$66,21$7(�$332,170(17

��� &KDLUPDQ�	�0DQDJLQJ�'LUHFWRU�

�����([HFXWLYH�'LUHFWRU�KROGLQJ�FXUUHQW�FKDUJH�RI�&KDLUPDQ�	�0DQDJLQJ�'LUHFWRU�
���� %RDUG�RI�'LUHFWRUV�LQ�VSHFLDO�W\SHV�RI�FDVHV�

�����:KLOH�GHDOLQJ�ZLWK�SURSRVDOV�IRU�DSSRLQWPHQW�RQ�FRPSDVVLRQDWH�JURXQGV�LQ�
RWKHUZLVH� HOLJLEOH� FDVHV�� ZKHUH� GLVFLSOLQDU\� DFWLRQ� ZDV� SHQGLQJ� DJDLQVW� WKH�
GHFHDVHG�HPSOR\HH�HPSOR\HH�UHWLUHG�RQ�PHGLFDO�JURXQGV�RU� LI�WKH�GHFHDVHG�
HPSOR\HH� ZDV� LQYROYHG� LQ� VHULRXV� ILQDQFLDO� LUUHJXODULWLHV�� HPEH]]OHPHQW� RI�
IXQGV�� FRPPLWWLQJ� IUDXGV�� HWF��� EDQN�ZLOO� FRQWLQXH� WR� DELGH�E\� WKH�JXLGHOLQHV�
LVVXHG� E\� WKH� *RYHUQPHQW� RI� ,QGLD�� UHTXLULQJ� FRQVLGHUDWLRQ� DQG� GHFLVLRQ� LQ�
HDFK�FDVH�E\�WKH %RDUG�RI�WKH�%DQN�$XWKRULW\�DSSRLQWHG�E\�WKH�%RDUG�

�� 32676�72�:+,&+�$332,170(176�&$1�%(�0$'(

��� 7KH�DSSRLQWPHQW�VKDOO�EH�PDGH�LQ�WKH�FOHULFDO DQG�VXE�VWDII FDGUH RQO\�
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��� 7KH� IDPLO\� LV� LQGLJHQW� DQG� GHVHUYHV� LPPHGLDWH� DVVLVWDQFH� IRU� UHOLHI� IURP
ILQDQFLDO�GHVWLWXWLRQ��

7R�HQVXUH� WKLV� WKH�FRPSDVVLRQDWH�DSSRLQWPHQW� LV� WR�EH�JUDQWHG�RQO\� LI� WKH�PRQWKO\�
LQFRPH� RI� WKH� IDPLO\� IURP� DOO� VRXUFHV� LV� OHVV� WKDQ� ���� RI� WKH� ODVW� GUDZQ�PRQWKO\�
VDODU\��QHW�RI�WD[HV��RI�WKH�HPSOR\HH��

&DOFXODWLRQ�RI�PRQWKO\�,QFRPH

�$� 7HUPLQDO�%HQHILWV�

D� 3URYLGHQW�)XQG
E� *UDWXLW\
F� /HDYH�(QFDVKPHQW
G� $Q\�RWKHU�DPRXQW�SDLG�XEHGU�%DQN¶V�6FKHPH�V���136

6XE�WRWDO��$�

�%� /LDELOLWLHV�

D� /RDQV� WDNHQ� IURP� EDQN� DQG�RU� RWKHU� ILQDQFLDO� LQVWLWXWLRQV� ZLWK� WKH� SULRU�
DSSURYDO�RI�WKH�EDQN�

E� ,I� GHDWK� LV� RQ� DFFRXQW� RI� SURORQJHG� LOOQHVV� DQG� KRVSLWDOL]DWLRQ�� DQ\�
XQUHLPEXUVHG�H[SHQVHV�FDQ�EH�FRQVLGHUHG�DV�OLDELOLWLHV��

F� 3HUVRQDO�ERUURZLQJ�IURP�IULHQGV��UHODWLYHV�FDQ�EH�FRQVLGHUHG�XQGHU�OLDELOLWLHV�
LI�WKH�VDPH�ZDV�WDNHQ�WKURXJK�SURSHU�%DQNLQJ�&KDQQHOV�EXW�QRW�SULRU�WR�RQH�
\HDU� IURP� WKH�GDWH�RI�GHDWK�DQG�SURRI�RI� WKH�VDLG� WUDQVIHU�RI� WKH� UHVSHFWLYH�
DPRXQWV�LV�VKRZQ�WR�WKH�VDWLVIDFWLRQ�RI�WKH�EDQN��

6XE�WRWDO��%�

�&�1HW�FRUSXV�RI�WHUPLQDO�EHQHILWV���&���&� �$�%�

�'� ,QYHVWPHQWV�

D� 'HSRVLWV
E� 16&V
F� 33)
G� /,&�3ROLFLHV
H� 2WKHUV

6XE�WRWDO��'�

�(�'HWDLOV� RI� PRYDEOH� SURSHUW\�� LI� DQ\�� KHOG� DQG�PRQWKO\� LQFRPH� GHULYHV� WKHUH�
IURP�

�)� 'HWDLOV�RI�LPPRYDEOH�SURSHUW\��LI�DQ\��KHOG�DQG�PRQWKO\�LQFRPH�GHULYHV�WKHUH�
IURP�

�*�0RQWKO\�LQFRPH�RI�WKH�IDPLO\�IURP�DOO�VRXUFHV�
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D� 0RQWKO\� LQWHUHVW� DW� WKH� EDQN¶V�PD[LPXP� WHUP�GHSRVLW� UDWH� RQ� WKH� QHW�
FRUSXV�RI�WHUPLQDO�EHQHILWV�DW�VWDII�UDWH�SUHYDLOLQJ�RQ�GDWH�RI�GHDWK��&��

E� 0RQWKO\�LQFRPH�IURP�LQYHVWPHQWV��'�
F� 0RQWKO\�LQFRPH�IURP�PRYDEOH�DQG�LPPRYDEOH�SURSHUW\
G� 0RQWKO\�LQFRPH�RI�GHSHQGHQW�IDPLO\�PHPEHUV
H� $Q\�RWKHU�PRQWKO\�LQFRPH�

7RWDO�PRQWKO\�LQFRPH�RI�WKH�IDPLO\��*�

�+�6DODU\��QHW�RI�WD[HV��RI�GHFHDVHG�HPSOR\HH�

D� 1RWLRQDO� *URVV� VDODU\� RI� WKH� HPSOR\HH� IRU� WKH� FRPSOHWH� PRQWK� LQ� ZKLFK�
KH�VKH�KDV�H[SLUHG�

E� $PRXQW�RI�QRWLRQDO�WD[�RQ��D��DERYH�
F� 1RWLRQDO�PRQWKO\�VDODU\��QHW�RI�WD[HV���D�E�
G� $PRXQW�WR�EH�WDNHQ�LQWR�DFFRXQW��QRWLRQDO�HOLJLEOH�DPRXQW�L�H�����RI�+��F ��

(OLJLELOLW\�WR�EH�FRQVLGHUHG��

,I� WKH� WRWDO�PRQWKO\� LQFRPH�RI� WKH� IDPLO\�DUULYHG�DW� LQ� �(��DERYH� LV� OHVV� WKDQ�
���� RI� WKH� ODVW� GUDZQ� �SD\DEOH PRQWKO\� JURVV� VDODU\� �QHW� RI� WD[HV�� RI� WKH�
HPSOR\HH��FRPSDVVLRQDWH�DSSRLQWPHQW�PD\�EH�JUDQWHG�

)RU�DUULYLQJ�DW�*URVV�6DODU\��QHW�RI� WD[HV��PRQWKO\�WD[� OLDELOLW\�ZLOO�EH�ZRUNHG�
RXW�DV�SHU� WKH� ,QFRPH�7D[�SURYLVLRQV�RI� WKH� LPPHGLDWHO\�SUHFHGLQJ� ILQDQFLDO�
\HDU�IURP�WKH�GDWH�RI�GHDWK�PHGLFDO�UHWLUHPHQW�GXH�WR�LQFDSDFLWDWLRQ��

��� $SSOLFDQW� IRU�FRPSDVVLRQDWH�DSSRLQWPHQW�VKRXOG�EH�HOLJLEOH�DQG�VXLWDEOH� IRU�
WKH�SRVW�LQ�DOO�UHVSHFWV�XQGHU�WKH�SURYLVLRQV�RI�WKH�UHOHYDQW�5HFUXLWPHQW�5XOHV�

�� (;(037,216

��� &RPSDVVLRQDWH� $SSRLQWPHQW� XQGHU� WKH� 6FKHPH� DUH� H[HPSWHG� IURP�
REVHUYDQFH�RI�WKH�IROORZLQJ�UHTXLUHPHQWV�

����� 1RUPDO� 5HFUXLWPHQW� 3URFHGXUH� L�H��� ZLWKRXW� WKH� DJHQF\� RI� VHOHFWLRQ� OLNH�
,%36�(PSOR\PHQW�([FKDQJH��5HFUXLWPHQW�%RDUG�RI�%DQN��HWF�

�����7KH�EDQ�RUGHUV�RQ�ILOOLQJ�XS�RI�SRVWV�LVVXHG�E\�*RYHUQPHQW�RI�,QGLD�RU�DQ\�
FRQWUROOLQJ�DXWKRULW\�

��� 5(/$;$7,216

���� 8SSHU� DJH� OLPLW� PD\ EH� UHOD[HG� ZKHUHYHU� IRXQG� WR� EH� QHFHVVDU\�� � 7KH�
ORZHU�DJH� OLPLW�VKRXOG��KRZHYHU�� LQ�QR�FDVH�EH� UHOD[HG�EHORZ����\HDUV�RI�
DJH�

�1RWH��� $JH� HOLJLELOLW\� VKDOO� EH� GHWHUPLQHG� ZLWK� UHIHUHQFH� WR� WKH� GDWH� RI�
DSSOLFDWLRQ�DQG�QRW�WKH�GDWH�RI�DSSRLQWPHQW�
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1RWH����$XWKRULW\�FRPSHWHQW�WR�WDNH�D�ILQDO�GHFLVLRQ�IRU�PDNLQJ�FRPSDVVLRQDWH�
DSSRLQWPHQW�LQ�D�FDVH�VKDOO�EH�FRPSHWHQW�WR�JUDQW�UHOD[DWLRQ�RI�DJH�OLPLW�DOVR�
IRU�PDNLQJ�VXFK�DSSRLQWPHQW��

��� 7,0(�/,0,7�)25�&216,'(5,1*�$33/,&$7,216

���� $SSOLFDWLRQ� IRU� HPSOR\PHQW� XQGHU� WKH� 6FKHPH� IURP� HOLJLEOH� GHSHQGHQW�
VKRXOG� QRUPDOO\� EH� FRQVLGHUHG� XSWR� ILYH� \HDUV� IURP� WKH� GDWH� RI� GHDWK� RU�
UHWLUHPHQW�RQ�PHGLFDO� JURXQGV�DQG�GHFLVLRQ� WR�EH� WDNHQ�RQ�PHULW� LQ�HDFK�
FDVH�

���� +RZHYHU��%DQN�FDQ�FRQVLGHU�UHTXHVW�IRU�FRPSDVVLRQDWH�DSSRLQWPHQW�HYHQ�
ZKHQ� WKH� GHDWK� RU� UHWLUHPHQW� RQ� PHGLFDO� JURXQGV� RI� WKH� HPSOR\HH� WRRN�
SODFH� ORQJ� EDFN�� HYHQ� ILYH� \HDUV� DJR�� � :KLOH� FRQVLGHULQJ� VXFK� EHODWHG�
UHTXHVWV�� LW� VKRXOG�� KRZHYHU�� EH� NHSW� LQ� YLHZ� WKDW� WKH� FRQFHSW� RI�
FRPSDVVLRQDWH� DSSRLQWPHQW� LV� ODUJHO\� UHODWHG� WR� WKH� QHHG� IRU� LPPHGLDWH�
DVVLVWDQFH�WR�WKH�IDPLO\�RI�WKH�HPSOR\HH�LQ�RUGHU�WR�UHOLHYH�LW�IURP�HFRQRPLF�
GLVWUHVV���7KH�YHU\�IDFW�WKDW�WKH�IDPLO\�KDV�EHHQ�DEOH�WR�PDQDJH�VRPHKRZ�
DOO�WKHVH�\HDUV�VKRXOG�QRUPDOO\�EH�WDNHQ�DV�DGHTXDWH�SURRI�WKDW�WKH�IDPLO\�
KDG� VRPH� GHSHQGDEOH�PHDQV� RI� VXEVLVWHQFH�� � 7KHUHIRUH�� H[DPLQDWLRQ� RI�
VXFK�FDVHV�ZRXOG�FDOO�IRU�D�JUHDW�GHDO�RI�FLUFXPVSHFWLRQ����7KH�GHFLVLRQ�WR�
PDNH� DSSRLQWPHQW� RQ� FRPSDVVLRQDWH� JURXQGV� LQ� VXFK� FDVHV� PD\��
WKHUHIRUH��EH�WDNHQ�RQO\�DW�WKH�%RDUG�OHYHO�

��� '(7(50,1$7,21�$9$,/$%,/,7<�2)�9$&$1&,(6

���� $SSRLQWPHQW� RQ� FRPSDVVLRQDWH� JURXQGV� VKDOO� EH� PDGH� RQO\� RQ� UHJXODU�
EDVLV� DQG� WKDW� WRR�� RQO\� LI� UHJXODU� YDFDQFLHV� PHDQW� IRU� WKDW� SXUSRVH� DUH�
DYDLODEOH�

���� &RPSDVVLRQDWH� DSSRLQWPHQW� VKDOO� EH� PDGH� XSWR� D� PD[LPXP� RI� ��� RI�
YDFDQFLHV� IDOOLQJ� XQGHU� GLUHFW� UHFUXLWPHQW� TXRWD� LQ� FOHULFDO� FDGUH� RU�
YDFDQFLHV�LGHQWLILHG�LQ�WKH�VXE�VWDII�FDWHJRU\���7KH�%DQN�VKDOO�KROG�EDFN����
RI� YDFDQFLHV� LQ� WKH� DIRUHVDLG� FDWHJRULHV� WR� EH� ILOOHG� E\� DSSRLQWPHQW� RQ�
FRPSDVVLRQDWH� JURXQGV�� � $� SHUVRQ� VHOHFWHG� IRU� DSSRLQWPHQW� RQ�
FRPSDVVLRQDWH� JURXQGV� VKRXOG� EH� DGMXVWHG� LQ� WKH� UHFUXLWPHQW� URVWHU�
DJDLQVW� DSSURSULDWH� FDWHJRU\�� YL]��� 6&�67�2%&�*HQHUDO� &DWHJRU\��
GHSHQGLQJ�XSRQ�WKH�FDWHJRU\�WR�ZKLFK�KH�VKH�EHORQJV�

���� :LGRZ� DSSRLQWHG� RQ� FRPSDVVLRQDWH� JURXQG� XSRQ� UH�PDUULDJH� ZLOO� EH�
DOORZHG�WR�FRQWLQXH�LQ�VHUYLFH��HYHQ�DIWHU�UH�PDUULDJH�

��� 0,66,1*�(03/2<((

&DVHV� RI� PLVVLQJ� HPSOR\HHV� DUH� DOVR� FRYHUHG� XQGHU� WKH� VFKHPH� IRU�
FRPSDVVLRQDWH�DSSRLQWPHQW�VXEMHFW�WR�WKH�IROORZLQJ�FRQGLWLRQV��
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���� $� UHTXHVW� WR� JUDQW� WKH� EHQHILW� RI� FRPSDVVLRQDWH� DSSRLQWPHQW� FDQ� EH�
FRQVLGHUHG�RQO\�DIWHU�D�ODSVH�RI�DW�OHDVW���\HDUV�IURP�WKH�GDWH�IURP�ZKLFK�
WKH�(PSOR\HH�KDV�EHHQ�PLVVLQJ��SURYLGHG�WKDW�

�L� DQ�),5�WR�WKLV�HIIHFW�KDV�EHHQ�ORGJHG�ZLWK�WKH�3ROLFH�
�LL� WKH�PLVVLQJ�SHUVRQ�LV�QRW�WUDFHDEOH��DQG
�LLL� WKH�FRPSHWHQW�DXWKRULW\�IHHOV�WKDW�WKH�FDVH�LV�JHQXLQH�

���� 7KLV�EHQHILW�ZLOO�QRW�EH�DSSOLFDEOH�WR�WKH�FDVH�RI�DQ�(PSOR\HH��

�L� ZKR�KDG�OHVV�WKDQ�WZR�\HDUV�WR�UHWLUH�RQ�WKH�GDWH�IURP�ZKLFK�KH�KDV�
EHHQ�PLVVLQJ��RU

�LL� ZKR� LV� VXVSHFWHG� WR� KDYH� FRPPLWWHG� IUDXG�� RU VXVSHFWHG� WR� KDYH�
MRLQHG�DQ\�WHUURULVW�RUJDQL]DWLRQ�RU�VXVSHFWHG�WR�KDYH�JRQH�DEURDG�

���� &RPSDVVLRQDWH� DSSRLQWPHQW� LQ� WKH� FDVH� RI� D� PLVVLQJ� HPSOR\HH� DOVR�
ZRXOG� QRW� EH� D� PDWWHU� RI� ULJKW� DV� LQ� WKH� FDVH� RI� RWKHUV� DQG� LW� ZLOO� EH�
VXEMHFW� WR� IXOILOOPHQW� RI� DOO� WKH FRQGLWLRQV�� LQFOXGLQJ� WKH� DYDLODELOLW\� RI�
YDFDQF\��ODLG�GRZQ�IRU�VXFK�DSSRLQWPHQW�XQGHU�WKH�VFKHPH�

���� :KLOH�FRQVLGHULQJ�VXFK�D�UHTXHVW�� WKH�UHVXOWV�RI� WKH�3ROLFH� LQYHVWLJDWLRQ�
VKRXOG�DOVR�EH�WDNHQ�LQWR�DFFRXQW��DQG

���� $�GHFLVLRQ�RQ�DQ\�VXFK� UHTXHVW� IRU� FRPSDVVLRQDWH�DSSRLQWPHQW�VKRXOG�
EH� WDNHQ�RQO\�DW� WKH� OHYHO�RI� WKH�&KDLUPDQ�	�0DQDJLQJ�'LUHFWRU� RI� WKH�
%DQN�´

��� 352&('85(

D� 7KH� SUHVFULEHG� SURIRUPD� IRU� DVFHUWDLQLQJ� QHFHVVDU\� LQIRUPDWLRQ� DQG�
SURFHVVLQJ�WKH�FDVHV�RI�FRPSDVVLRQDWH�DSSRLQWPHQW�LV�HQFORVHG�DV�SHU
$QQH[XUH�%�	�&���&KHFN�OLVW�LV�DYDLODEOH�DW $QQH[XUH� '�

E� 6RPH�VXLWDEOH�2IILFHU�IURP�WKH�FRQFHUQHG�%UDQFK�&LUFOH�+2�'LYLVLRQ��DV�
WKH�FDVH�PD\�EH� ZRXOG�PHHW�WKH�PHPEHUV�RI�WKH�IDPLO\�RI�WKH�HPSOR\HH�
LQ� TXHVWLRQ� LPPHGLDWHO\� DIWHU� KLV� GHDWK� WR� DGYLVH� DQG� DVVLVW� WKHP� LQ�
JHWWLQJ�DSSRLQWPHQW�RQ�FRPSDVVLRQDWH�JURXQG���7KH�DSSOLFDQW�VKRXOG�EH�
FDOOHG� LQ�SHUVRQ�DW� WKH�YHU\� ILUVW�VWDJH�DQG�DGYLVHG� LQ�SHUVRQ�DERXW� WKH�
UHTXLUHPHQWV�DQG�IRUPDOLWLHV�WR�EH�FRPSOHWHG�E\�KLP�KHU�

F� $Q� DSSOLFDWLRQ� IRU� DSSRLQWPHQW� RQ� FRPSDVVLRQDWH� JURXQG� VKDOO� EH�
FRQVLGHUHG� E\� WKH�&RPPLWWHH� RI� RIILFHUV� FRQVLVWLQJ� RI� WKUHH� RIILFHUV� DV�
XQGHU�

� *HQHUDO�0DQDJHU�± +50'�LQ�KLV�DEVHQFH�*0�+5''± &KDLUPDQ�RI�
WKH�&RPPLWWHH

� 'HSXW\� *HQHUDO� 0DQDJHU� RU� $VVW�� *HQHUDO� 0DQDJHU± +50'±
0HPEHU
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� 'HSXW\� *HQHUDO� 0DQDJHU� RU� $VVW�� *HQHUDO� 0DQDJHU± +5''� ±
0HPEHU

7KH�&RPPLWWHH�VKDOO�PHHW�GXULQJ� WKH�VHFRQG�ZHHN�RI�HYHU\�PRQWK� WR�
FRQVLGHU�FDVHV�UHFHLYHG�GXULQJ�WKH�SUHYLRXV�PRQWK���7KH�DSSOLFDQW�PD\�
DOVR� EH� JUDQWHG� SHUVRQDO� KHDULQJ� E\� WKH� FRPPLWWHH�� LI� QHFHVVDU\�� IRU�
EHWWHU� DSSUHFLDWLRQ� RI� IDFWV� RI� WKH� FDVH�� � 7KH� UHFRPPHQGDWLRQ� RI� WKH�
FRPPLWWHH� VKDOO� EH� SODFHG� EHIRUH� WKH� &RPSHWHQW� $XWKRULW\� IRU� D�
GHFLVLRQ�� � ,I� WKH� &RPSHWHQW� $XWKRULW\� GLVDJUHHV� ZLWK� WKH� FRPPLWWHH¶V�
UHFRPPHQGDWLRQ�� VXFK� FDVHV� PD\� EH� UHIHUUHG� WR� WKH� %RDUG� IRU�
GHFLVLRQ���

��� 81'(57$.,1*�)25�0$,17(1$1&(�2)�7+(�)$0,/<�2)�7+(�'(&($6('�
(03/2<((

7KH�SHUVRQ�DSSRLQWHG�RQ�FRPSDVVLRQDWH�JURXQGV�XQGHU�WKH�6FKHPH��VKDOO�JLYH�
DQ�XQGHUWDNLQJ� LQ�ZULWLQJ�DV�SHU�$QQH[XUH�% WKDW KH�VKH�ZLOO�PDLQWDLQ�SURSHUO\�
WKH� RWKHU� IDPLO\�PHPEHUV�ZKR�ZHUH� GHSHQGHQW� RQ� WKH� GHFHDVHG� HPSOR\HH� LQ�
TXHVWLRQ�� DQG� LQ� FDVH� LW� LV� SURYHG� VXEVHTXHQWO\� �DW� DQ\� WLPH�� WKDW� WKH� IDPLO\�
PHPEHUV�DUH�EHLQJ�QHJOHFWHG�RU�DUH�QRW�PDLQWDLQHG�SURSHUO\�E\�KLP�KHU��KLV�RU�
KHU�DSSRLQWPHQW�PD\�EH�WHUPLQDWHG�IRUWKZLWK���7KLV�FODXVH�VKDOO�EH�LQFRUSRUDWHG�
DV�RQH�RI�WKH�FRQGLWLRQV�LQ�WKH�RIIHU�RI�DSSRLQWPHQW�DSSOLFDEOH�RQO\�LQ�WKH�FDVH�RI�
DSSRLQWPHQW�RQ�FRPSDVVLRQDWH�JURXQG�

��� 5(48(67�)25�&+$1*(�,1�3267�3(5621

:KHQ� D� SHUVRQ� KDV� EHHQ� DSSRLQWHG� RQ� FRPSDVVLRQDWH� JURXQG� WR� D� SDUWLFXODU�
SRVW��WKH�VHW�RI�FLUFXPVWDQFHV��ZKLFK�OHG WR�VXFK�DSSRLQWPHQW�VKRXOG�EH�GHHPHG�
WR�KDYH�FHDVHG�WR�H[LVW���7KHUHIRUH�±

D� +H�VKH� VKRXOG� VWULYH� LQ� KLV�KHU� FDUHHU� OLNH� KLV�KHU� FROOHDJXHV� IRU� IXWXUH�
DGYDQFHPHQW� DQG� DQ\� UHTXHVW� IRU� DSSRLQWPHQW� WR� DQ\� KLJKHU� SRVW� RQ�
FRQVLGHUDWLRQV�RI�FRPSDVVLRQ�VKDOO�LQYDULDEO\�EH�UHMHFWHG�

E� $Q� DSSRLQWPHQW� RQ� FRPSDVVLRQDWH� JURXQG� FDQQRW� EH� WUDQVIHUUHG� WR� DQ\�
RWKHU�SHUVRQ�DQG�DQ\�UHTXHVW�IRU�WKH�VDPH�RQ�FRQVLGHUDWLRQ�RI�FRPSDVVLRQ�
VKDOO�LQYDULDEO\�EH�UHMHFWHG�

��� 6(1,25,7<

$� SHUVRQ� DSSRLQWHG� RQ� FRPSDVVLRQDWH� JURXQG� LQ� D� SDUWLFXODU� \HDU� PD\� EH�
SODFHG� DW� WKH� ERWWRP� RI� DOO� WKH� FDQGLGDWHV� UHFUXLWHG�DSSRLQWHG� WKURXJK� GLUHFW�
UHFUXLWPHQW��SURPRWLRQ��HWF��LQ�WKDW�\HDU��LUUHVSHFWLYH�RI�WKH�GDWH�RI�MRLQLQJ�RI�WKH�
FDQGLGDWH�RQ�FRPSDVVLRQDWH�JURXQG�
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���7(50,1$7,21�2)�6(59,&(

7KH� FRPSDVVLRQDWH� DSSRLQWPHQW� FDQ� EH� WHUPLQDWHG� RQ� WKH� JURXQG� RI� QRQ�
FRPSOLDQFH�RI�DQ\�FRQGLWLRQ�VWDWHG�LQ�WKH�RIIHU�RI�DSSRLQWPHQW�DIWHU�SURYLGLQJ�DQ�
RSSRUWXQLW\� WR� WKH� FRPSDVVLRQDWH� DSSRLQWHH� E\� ZD\� RI� LVVXH� RI� VKRZ� FDXVH�
QRWLFH�DVNLQJ�KLP�KHU�WR�H[SODLQ�ZK\�KLV�KHU�VHUYLFHV�VKRXOG�QRW�EH�WHUPLQDWHG�
IRU�QRQ�FRPSOLDQFH�RI� WKH�FRQGLWLRQ�V�� LQ� WKH�RIIHU�RI�DSSRLQWPHQW�DQG� LW� LV�QRW�
QHFHVVDU\� WR� IROORZ� WKH� SURFHGXUH� SUHVFULEHG� LQ� WKH� 'LVFLSOLQDU\� $FWLRQ� DQG�
3URFHGXUH�WKHUHIRU�

,Q�RUGHU�WR�FKHFN�PLVXVH�RI�WKLV�SURYLVLRQ��WKH�SRZHU�RI�WHUPLQDWLRQ�RI�VHUYLFH�IRU�
QRQ�FRPSOLDQFH� RI� WKH� FRQGLWLRQV� LQ� WKH� RIIHU� RI� FRPSDVVLRQDWH� DSSRLQWPHQW�
VKDOO�YHVW�RQO\�ZLWK�WKH�&KDLUPDQ�	�0DQDJLQJ�'LUHFWRU RI�WKH�%DQN�

���*(1(5$/

L� $SSRLQWPHQW�PDGH�RQ�JURXQGV�RI�FRPSDVVLRQ�VKDOO�EH�GRQH�LQ�VXFK�D�ZD\�
WKDW�SHUVRQV�DSSRLQWHG� WR� WKH�SRVW�GR�KDYH� WKH�HVVHQWLDO�HGXFDWLRQDO�DQG�
WHFKQLFDO�TXDOLILFDWLRQV�DQG�H[SHULHQFH�UHTXLUHG�IRU�WKH�SRVW�FRQVLVWHQW�ZLWK�
WKH�UHTXLUHPHQW�RI�PDLQWHQDQFH�RI�HIILFLHQF\�RI�DGPLQLVWUDWLRQ�

LL� ,W� LV� QRW� WKH� LQWHQWLRQ� WR� UHVWULFW� HPSOR\PHQW� RI� D� IDPLO\� PHPEHU� RI� WKH�
GHFHDVHG�RU�PHGLFDOO\� UHWLUHG�VXE�VWDII�HPSOR\HH�WR�DQ�HUVWZKLOH�VXE�VWDII�
SRVW�RQO\��$V�VXFK��D�IDPLO\�PHPEHU�RI�VXFK�HUVWZKLOH�VXE�VWDII�HPSOR\HH�
FDQ� EH� DSSRLQWHG� WR� D� FOHULFDO� SRVW� IRU� ZKLFK� KH�VKH� LV� HGXFDWLRQDOO\�
TXDOLILHG��SURYLGHG�D�YDFDQF\�LQ�FOHULFDO�SRVW�H[LVWV�IRU�WKLV�SXUSRVH�

LLL� &RPSDVVLRQDWH� DSSRLQWPHQW� VKDOO� EH� PDGH� DYDLODEOH� WR� WKH� SHUVRQ�
FRQFHUQHG�LI�WKHUH�LV�D�YDFDQF\�PHDQW�IRU�FRPSDVVLRQDWH�DSSRLQWPHQW�DQG�
KH�RU�VKH�LV�IRXQG�HOLJLEOH�DQG�VXLWDEOH�XQGHU�WKH�VFKHPH�

LY� 5HTXHVWV� IRU� FRPSDVVLRQDWH� DSSRLQWPHQW� FRQVHTXHQW� RQ� GHDWK� RU�
UHWLUHPHQW� RQ� PHGLFDO� JURXQGV� RI� HUVWZKLOH� VXE�VWDII� PD\� EH� FRQVLGHUHG�
ZLWK� JUHDWHU� V\PSDWK\� E\� DSSO\LQJ� UHOD[HG� VWDQGDUGV� GHSHQGLQJ� RQ� WKH�
IDFWV�DQG�FLUFXPVWDQFHV�RI�WKH�FDVH�

Y� &RPSDVVLRQDWH� DSSRLQWPHQW� ZLOO� KDYH� SUHFHGHQFH� RYHU� DEVRUSWLRQ� RI�
VXUSOXV�HPSOR\HHV�DQG�UHJXODUL]DWLRQ�RI�WHPSRUDU\�HPSOR\HHV�
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