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PNB INVESTMENT SERVICES LIMITED

CIN: U65191DL2009G0I187146
Balance Sheet as at 31st March, 2025

(Amount in '00')

Particulars Note No. AsAt31/03/2025 As At31/03/2024
1. EQUITY AND LIABILITIES
(1) Shareholders' Funds
(a) Share Capital 3 2,000,000.00 2,000.000,00
(b) Reserves and Surplus 4 bt 3,455,505.97 3,074,551.71
5,455,505.97 5,074,551.71
(2) Non Current Liabilities
(a) Long-Term Provisions 5 27,956.13 41,038.63
27,956.13 41,038.63 |
(3) Current Liabilities
(a) Short Term Borrowings 6
(b) Trade payables due to: 7
- Micro & Small Enterprises . 4,788.59
- Other than Micro & Small Enterprises 207.70 2,430.88
(b) Other Current Liabilities 8 937,563.20 1,154,035.82
(c) Short-Term Provisions 9 [ _14,974.35 23,3291.85 |
952,745.25 1,184,647.14
Total 6,436,207.35 6,300,237.48
1l ASSETS for
(1) Non-Current Assets
(a) Property, Plant & Equipment and
Intangible Assets
(i) Property, Plant and Equipment 10 36,796.68 29,905.00
(b) Deferred Tax Asset (Net) 11 24,889.31 23,493.90
(c) Long Term Loan and Advances -
(d) Other Non-Current Assets 12 698,646.59 263.242.21
760,332.58 316,641.11
(2) Current Assets
(a) Trade Receivables 13 410,710.99 160.204.33
(b) Cash and Bank Balances 14 5,239,654.86 5,784,770.08
(¢) Short-Term Loans and Advances 15 25,508.92 38,621.46 |
= 5,675,874.77 5,983,596.37 |
Total 6,436,207.35 6,300,237.48
Summary of Significant Accounting Policies 2
The accompanying notes form an integral part of
the Financial Statements 1-42
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PNB INVESTMENT SERVICES LIMITED

CIN: U65191DL2009GO1187146

Statement of Profit and Loss for the year ended 31st March, 2025

(Amount in '00')

Particulars Note Year Ended Year Ended
No. 31/03/2025 31/03/2024
NCOME
Revenue from Operations 16 1,019,834.21 817,143.39
Other Income 17 352,077.05 321,679.75
Total Income 1,371,911.26 1,138,823.14
EXPENSES
Employee Benefit Expenses 18 361,512.05 379,674.30
Finance Cost 19 - 394.01
Depreciation and Amortization Expenses 20 9,646.96 6,985.75
Other Expenses 21 214,382.23 205,186.39
Total Expenses 585,541.24 592,240.45
Profit Before Extraordinary & Exceptional Items 786,370.01 546,582.69
Exceptional Items - E
Profit Before Tax 786,370.01 546,582.69
Tax Expense:
i) Current Tax 22 202,064.90 135,068.28
ii) Tax relating to earlier years 22 4,746.26 1,413.32
iii) Deferred Tax Liability/ (Asset) (1,395.41) (1,671.16
Profit for the year after tax 580,954.27 411,772.25
Earning per Equity Share (EPS): 23
(1) Basic 2.90 2.06
(2) Diluted 2.90 2.06

Summary of Significant Accounting Policies

The accompanying notes form an integral part of

the Financial Statements 1-42
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PNB INVESTMENT SERVICES LIMITED
CIN: U65191DL2009G01187146

1]

Statement of Cash Flow for the year ended 31st March, 2025

(Amount in '00')

Particulars

Year Ended
Monday, March 31, 2025

Year Ended
Sunday, March 31, 2024

A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit/(Loss) before Taxation

djusti i i . tvi

Interest on Fixed Deposits
Depreciation and Amortization Expenses
Loss/(Profit) on sale off of Fixed Assets
Interest Paid on Bank Overdraft
Increase in Security Deposit
Provision for Employee Benefits made/(reversed):
- Gratuity
- Leave Encashment
Provision for doubtful debts/(Reversed)
Operating Profit/(Loss) before Working Capital Changes
Changes in current assets, Loans and Advances
Changes in current Liability/Provisions
Net Cash flow/(used in) from operations
Direct Taxes paid (including Interest)

Net Cash Flow/ (used in) operating activities

B. CASHFLOWS FROM INVESTING ACTIVITIES
Purchase of Property, Plant & Equipments
Sale of Property, Plant & Equipments
(Increase)/Decrease in Fixed deposit accounts
(having maturity more than 12 months)
Interest Income

Net cash flow /(used in) investing activities

C. CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid (including Dividend Distribution Tax)
Interest paid on Bank Overdraft

Net cash flow/(used in) financing activities

Net increase/(decrease) in Cash and Cash equivalents (A+B+C)

Cash and Cash equivalents as at beginning of the year

Cash and Cash equivalents as at end of the year

(351,180.42)

786,370.01

(321,679.75)

546,582.69

9,646.96 6,985.75
- 394.01
60.00 (60.00)
3,686.38 5,090.61
(5,405.67) 10,415.82
20,737.74 (322,455.01) 4,897.27 (293,956.31)
463,915.01 252,626.39
(258,131.35) (49,398.35)
(243,265.10) (501,396.45) 1,075,608.63 1,026,210.28
(37,481.44) 1,278,836.67
206,811.16 206,811.16 144,360.90 136,481.60
(244,292.61) 1,142,355.07
(16,538.66) (18,758.16)
(435,464.38) 3,952,781.93
351,180.42 321,679.75

(200,000.00)

(100,822.62)

(200,000.00)
(394.01)

4,255,703.52

(200,000.00)
(545,115.23)
5,784,770.08

5,239,654.86

(200,394.01)
5,197,664.59
587,105.50

5,784,770.08

1 The above cash flow statement has been prepared under the "Indirect Method" as set out in the "Accounting Standard -3" on cash flow
statement notified under the Companies (Accounting Standard) Rules, 2006 as amended from time to time.
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PNB INVESTMENT SERVICES LIMITED

CIN: U65191DL2009G0I187146
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 1: General Information

PNB Investment Services Limited is incorporated under companies Act 1956 [ CIN: U65191DL2009G01187146] on February 2, 2009 as a wholly
owned subsidiary of Punjab National Bank, registered with SEBI as a Category [ Merchant Banker, The Company commenced its operations on
June 8, 2009. The Company is presently engaged in providing Merchant Banking, Corporate Advisory Services and Trusteeship Services etc.

The Registered office of the company is at 10, Rakesh Deep Building, Yusuf Sarai Commercial Complex, Gulmohar Enclave New Delhi DL 110049
IN

Note 2: Significant Accounting Policies

(a) Basis of Preparation of Financial Statements
The financial statements have been prepared and presented under the historical cost convention on accrual basis of accounting in
accordance with generally accepted accounting principles in India (GAAP), applicable statutory provisions, circulars and guidelines issued
by various Regulatory Authorities and comply with the Accounting Standards notified by the Companies (Accounting Standards) Rules,
2006 as amended upto date and the relevant provisions of Companies Act, 2013 to the extent applicable.
All amounts are stated in Indian Rupees except as otherwise stated.

Use of Estimates

The preparation of the financial statements in conformity with the generally accepted accounting principles requires the management to
make estimates and assumptions that affect the reported amount of assets, liabilities, revenues and expenses and disclosure of contingent
liabilities on the date of the financial statements.

(b

—

(c) Property, Plant & Equipment
Property, Plant & Equipments are stated at cost of acquisition less accumulated depreciation.

(d) Depreciation
Depreciation onProperty, Plant & Equipment is provided as follows:-
i) Assets for Own Use/Leased Assets: At Straight Line Method on pro rata basis.

i) All the assets are depreciated as per the useful life specified in Schedule 1 to the Companies Act, 2013 according to their respective
balance useful life,

(e) Impairment of Assets
An asset is treated as impaired when the carrying cost of asset exceeds its recoverable value. An impairment loss is charged to the
Statement of Profit and Loss in the year in which an asset is identified as impaired. The impairment loss recognised in prior accounting
period is reversed if there has been a change in the estimate of recoverable amount.

(f) Revenue Recognition
Revenue is recognized hased on the nature of activity, when consideration can be reasonably measured and there exists a reasonable
certainty of its recovery
i) The revenue in respect of activities of Issue Management & Merchant Banking Services, Underwriting, Placement of Debt / Equity
issues, Project Appraisal, Loan Syndication. Trusteeship Business and Corporate Advisory Services are accrued on the basis of stage of
completion of assignment, in accordance with the terms of contracts entered into between the Company and the counterparty.

i) Interestincome on Short term Deposits/ Fixed Deposits with banks is recognized on accrual basis.

(g) Receivables

i) Receivables are stated at original invoiced amount less provisions made for doubtful receivables. The Company regularly evaluates the
probability of recovery and makes full provisions on trade receivable whose realisation are considered doubtful. Further, receivables
outstanding for more than 24 months from the date of invoice are invariably considered doubtful. When the trade receivables are
considered good, Company makes 50% provision on receivables outstanding for period exceeding 12 months and 10% provision on
receivables outstanding for period exceeding 6 months but less than 12 months.
When there is reasonable evidence that the Company will not be able to collect amounts due according to original terms of receivables,
the same are considered as bad debts and written off in the books.

ii) The amount retained hy parties on account of TDS while making the payment are shown in trade receivable until TDS amount reflects
in 26AS of the company.

Leases

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased term, are classified as
operating leases. Operating lease payments are recognized as an expense in the Statement of Profit and Loss.
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PNB INVESTMENT SERVICES LIMITED

CIN: U65191DL2009G01187146
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025
(i) Taxes onIncome
i) Tax expense comprises both current and deferred. Current income tax is measured at the amount expected to be paid to the tax
authorities in accordance with Income Tax Act, 1961, Deferred income tax reflects the impact of current year timing differences
between taxable income that originates in one period and is capable of reversal in one or more subsequent periods.

ii) Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet date. Deferred
tax assets are recognized only to the extent that there is reasonable certainty that sufficient future taxable income will be available
against which such deferred tax assets can be realized. Deferred tax assets are recognized on carry forward of unabsorbed
depreciation and tax losses only if there is virtual certainty that such deferred tax assets can be realized against future taxable profits.
Unrecognized deferred tax assets of earlier years are re-assessed and recognized to the extent that it has become reasonably certain
that future taxable income will be available against which such deferred tax assets can be realized.

(i) Employee Benefits or Terminal Dues
Company commenced its operations in the year 2009-10, with staff on deputation from its parent company PNB. subsequently the company
has recruited its own staff. In case of PNB employees on deputation, provision for terminal benefits etc are payable and provided for by PNB
in its own books of accounts.

i) Gratuity:
Provision for gratuity is made on the basis of actuarial valuation which is done in accordance with Accounting Standard-15 on
“Employee Benefits” and as per the provisions of payment of Gratuity Act, 1972.

ii) Leave Encashment:
All confirmed employees are eligible for Privilege Leave for maximum 30 days in a calendar year. 1 day for every 12 days worked
excluding Privilege Leave and Loss of Pay availed during the year. Maximum accumulation of 120 days is allowed at any given time in
the employee’s service. The company has made provision of Leave Encashment on the basis of actuarial valuation which is done in
accordance with Accounting Standard-15 on “Employee Benefits” based on the un-availed leaves of the company’s employees as on
Balance Sheet date.

(k) Provisions, Contingent Liabilities and Contingent Assets

i) Provisions:
A provision is recognized when an enterprise has a present obligation as a result of past event; it is probable that an outflow of
resources will be required to settle the obligation, in respect of which a reliable estimate can be made. Provisions are not discounted to
its present value and are determined based on best estimate required to settle the obligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect the current best estimates.

ii) Contingent Liabilities :
A contingent liability is disclosed where, as a result of past events, there is a possible obligation or a present obligation that may, but
probably will not, require an outflow of resources. When there is a possible obligation or a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made.

iii) Contingent Assets :
Contingent assets are not recognized in the financial statements.

(I) Earningper share:
In determining basic earning per share, the Company considers the net profit after tax and includes the post-tax effect of any extra-ordinary
items. The number of shares used in computing basic earning per share is weighted average number of shares outstanding during the year
adjusted for any increase/decrease in the number of shares without corresponding change in resources.

(m) Diluted Earning Per Share:
For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

(n) Prior Period Items
Income and expenditure relating to prior periods are disclosed separately in the financial statements subject to consideration of
materidgity.
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PNB INVESTMENT SERVICES LIMITED

CIN: U65191DL2009G01187146
NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON 31st March, 2025

(Amount in '00")

As At As At
PARTICULARS 31/03/2025 31/03/2024
Note 3 : SHARE CAPITAL
horised Capital :
3,00,00,000 Equity shares of Rs. 10/- each 3,000,000.00 3,000,000.00
Issued, Subscribed and Paid-up Capital
2,00,00,000 Equity shares of Rs. 10/- each fully paid up 2,000,000.00 2,000,000.00
2,000,000.00 2,000,000.00
Shares held by Holding/Ultimate Holding Company And/Or their Subsidiaries/Associates
Name of the shareholder As At As At
31/03/2025 31/03/2024
1) Punjab National Bank, the Holding Company and its nominees
- No. of Shares 20,000,000 20,000,000
- % of Total Shareholding 100.00 100.00
Details of Shareholders holding more than 5% shares
Name of the shareholder As At As At
31/03/2025 31/03/2024
1) Punjab National Bank, the Holding Company and its nominees
- No. of Shares 20,000,000 20,000,000
- % of Total Shareholding 100.00 100.00
Reconciliation of the shares outstanding at the beginning and at the end of the reporting y
Particulars As At As At
31/03/2025 31/03/2024
At the beginning of the year 20,000,000 20,000,000
Add:- Issued during the year - -
Qutstanding at the end of the year 20,000,000 20,000,000

Share held by Promoters at the end of the year

Particulars

Promoter Name

No. Of Shares
% of total shares
% Change during the year

Punjab National Bank,
the Holding Company
20,000,000
1.00

Terms/Rights attached to Equity Shares

The Company has only one class of shares referred to as equity shares with a face value of Rs. 10/- each. Each holder of equity

share is entitled to one vote per share.

Note 4 : RESERVES AND SURPLUS

Surplus in Statement of Profit and Loss

Opening Balance 3,074,551.71 2,862,779.46

Less:

Dividend Paid 200,000.00 200,000.00
2,874,551.71 2,662,779.46

Add:

Profit for the year 580,954.27 411,772.25

Closing Balance 3,455,505.97 3,074,551.71
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PNB INVESTMENT SERVICES LIMITED

CIN: U65191DL2009G01187146
NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON 31st March, 2025

(Amount in '00')

As At As At
PARTICULARS 31/03/2025 31/03/2024
Note 5: LONG TERM PROVISIONS
Provision for Employee Benefits:
- Gratuity 11,483.26 15,329.05
- Leave Encashment 16,472.87 25,709.58
27,956.13 41,038.63

Note 6 : SHORT TERM BORROWINGS
(Secured)
Loan Repayable on demand from a bank (Overdraft)*

interest accrued) of Rs.2,35,07,360 /-(PY Rs. 2,48,53,911)

*Overdraft facility availed of Rs. 2 Crore is secured against fixed deposits with maturity more than 12 months (including

Note 8 : OTHER CURRENT LIABILITIES

Duties and Taxes 47,796.59 19,372.38
Advance Received from Customers 9,066.56 3,401.06
Expenses Payable 31,333.90 64,596.74
Other Payables 849,366.15 1,066,665.64
937,563.20 1,154,035.82
Note 9 : SHORT TERM PROVISIONS
Provision for:
(A) Employee Benefits:
- Gratuity 260.96 358.82
- Leave Encashment 778.63 1,505.80
(B) Provision for Income tax (net) 13,934.76 21,527.23
14,974.35 23,391.85
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PNB INVESTMENT SERVICES LIMITED

CIN: U65191DL2009G01187146
NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON 31st March, 2025

(Amount in '00°)

As At As At
PARTICULARS 31/03/2025 31/03/2024
Note 11 : DEFERRED TAX ASSETS (net)
Deferred Tax Asset/(Liability):
- Provision for Employee Benefit 7.297.64 10,797.89
- Depreciation and Amortisation of Fixed Assets 1,276.63 1,600.24
- Provision for doubtful debts and advances 16,315.04 11,095.77
24,889.31 23,493.90
Note 12 : OTHER NON-CURRENT ASSETS
(Unsecured , considered good)
Security Deposits 1,505.50 1,565.50
Balance with Banks:
- in Fixed Deposits account with maturity
more than 12 months (including interest accrued) 697,141.09 26,603.11
- Fixed Deposit pledged as Security against the bank 0D facility with - 235,073.60
maturity more than 12 months (including interest accrued)
698,646.59 263,242.21
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PNB INVESTMENT SERVICES LIMITED

CIN: U65191DL2009G01187146
NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON 31st March, 2025

(Amount in '00')

As At As At
PARTICULARS 31/03/2025 31/03/2024
Note 14 : CASH AND BANK BALANCES
a) Cash and Cash Equivalents
Balance with Banks:
- in Current Accounts 788,199.37 1,066,954.01
-in OD Account 136,162.00 44,818.71
- in Fixed Deposits account with maturity
less than 3 months (including interest accrued) 85,379.30
- Fixed Deposit pledged as Security against the bank OD facility with
maturity less than 3 months (including interest accrued) -
1,009,740.67 1,111,772.72
b) Other Bank Balances
Balance with Banks:
- in Fixed Deposits account with maturity more than 3 months
but within 12 months (including interest accrued) 3,982,438.51 4,672,997.36
- Fixed Deposit pledged as Security against the bank OD facility of
Rs. 2 Cr. withmaturity more than 3 months but within 12 months 247,475.68 -
(including interest accrued)
4,229,914.19 4,672,997.36
5,239,654.86 5,784,770.08
Note 15 : SHORT TERM LOANS AND ADVANCES
(Unsecured, considered good)
- Imprest 20.75 20.75
- Security Deposits G 2,000.00
-Prepaid Expenses 17,094.66 27,971.99
-Income Tax Refundable 5,085.23 5,083.29
-Amount recoverable 3,308.28 3,545.43
25,508.92 38,621.46
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PNB INVESTMENT SERVICES LIMITED
CIN: U65191DL2009GOI187146

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(Amount in '00')

'PARTICULARS Year Ended 31/03/2025 Year Ended 31/03/2024
Note 16 : REVENUE FROM OPERATIONS
Sale of services
Merchant Banking Fee 270,801.93 237,206.86
Corporate Advisory Fee 461,041.50 303,022.50
Trusteeship fee 287,990.78 276,914.03
1,019,834.21 817,143.39
Note 17 : OTHER INCOME
Interest on Fixed Deposits 351,180.42 321,679.75
Reversal of Provision of Royality Exp( Excess provision 871.63 #
of Prior Period)
Other Misc. Income 25.00 3
352,077.05 321,679.75
Note 18 : EMPLOYEE BENEFIT EXPENSES
Salary, Allowances and Other Benefits 342,687.86 341,809.94
Contribution te PF, Statutory & Other funds 6,016.30 5,043.40
Staff Welfare 14,527.18 17,314.53
Provision for Gratutity 3,686.38 5,090.61
Provision for Leave Encashment -5,405.67 10,415.82
361512.05 379,674.30
Note 19 : FINANCE COSTS
Interest paid on borrowings - 394.01
0.00 394.01
Note 20 : DEPRECIATION AND AMORTIZATION
Depreciation on tangible assets 9,646.96 6,985.75
9646.96 6,985.75
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PNB INVESTMENT SERVICES LIMITED
CIN: U65191DL2009G01187146
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(Amount in '00')

PARTICULARS Year Ended 31/03/2025 Year Ended 31/03/2024

Note 21 : OTHER EXPENSES

Rent 50,187.43 50,843.39
Water & Electricity Expenses 7,927.81 6,134.88
Fees and Subscription 30,379.47 21,289.49
Bad Debts Written Off 5 16,815.49
Consultancy and Professional Service Charges 25,642.58 30,872.49
Directors Sitting Fees 13,550.00 14,600.00
Postage, Telephone and Internet 1,241.55 1,873.18
Conveyance, Tour and Travel 11,261.74 15,091.06
Repairs and Maintenance

-Email Maintenance Exp. 1,863.45 1,755.02
-others 4,530.56 1,959.49
Printing and Stationery 2,901.36 4,180.87
Auditors Remuneration 1,975.00 1,975.00
Secretarial Audit fee 500.00 350.00
Insurance 219.13 161.20
Board Meeting & AGM Expenses 813.14 1,055.12
Rates and Taxes 130.00 134.40
Miscellaneous Expenses 5,567.20 4,887.78
FDR Forclosure Charges - 10,555.02
Bank Charges 151.47 129.73
Housekeeping Expenses 8,242.42 6,897.55
Depository Expenses 60.00 60.00
Recruitment Exp. 1,276.00 807.14
Loss on sale of SFF - 3
Provision for Bad Debt 20,737.74 4,897.27
CSR Contribution 10,950.00 -
Royalty Expenses 11,500.00 7,259.70
Business Promotion expenses 2,774.18 601.12

214,382.23 205,186.39

Note 22 : CURRENT TAX

Provision for Income Tax for Current Year 202,064.90 135,068.28

Taxes paid/ (reversed) for Earlier years

bk g &
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PNB INVESTMENT SERVICES LIMITED
CIN: U65191DL2009G0I187146
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 23 : Earnings Per Share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average number of Equity
shares outstanding during the year.

Diluted earnings per share is computed using the weighted average number of equity and dilutive potential equity shares outstanding during|
the year.

The earnings and weighted average number of equity shares used in calculation of basic and diluted earnings per share are as follows:

Net Profit as per Statement of Profit and Loss used as 580954.27 411,772.25
numerator for calculating EPS (Rs)
Number of Equity Shares at the beginning of the year 20000000 20000000
Number of Equity Shares issued during the year 0 0
Total number of Equity Shares outstanding at the end of 20000000 20000000
the year .

20000000 20000000

Weighted average number of Equity Shares outstanding
during the year used as denominator for calculating EPS

Nominal Value of Equity Shares 10.00 10.00
Basic and Diluted Earnings per Share (Rs) 290 2.06
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