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Highlights:
Core Sector growth at 13-month & The core sector grew at its fastest pace in 13
high months in August at 6.3% led by robust
expansion in the output of coal, steel and
Growth in the Index of Eight Core refinery products and due to base effect.
Industries increased at  6.3% N | & Qyerall, five of the eight sectors, barring steel,
August’2025 as against 3.7% growth in cement and electricity saw an improvement in
July’2025 and contraction of 1.5% in year-on year growth performance in August as
August last year. compared to July’2025.

% Steel and Coal registered double digit year on
year growth at 14.2 and 11.4 percent
respectively. While Cement and Fertilizers
posted a modest 6.1 percent and 4.6 percent
gain respectively.

Eight Core Industries — August 2025 (YoY Growth in %)
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Components of Eight Core Sector (YoY Growth in %)

Aug- Jan- Feb- Apr- May- Jun- Jul- Aug-

2024 = 2025 2025 2025 2025 2025 2025 2025
1 Coal 103 | -81 | 46 1.7 16 | 35 | 28 | -68 | -123 | 11.4
2 Crude Oil 90 | 34 | 11 | 52 | 19 | -28 | -1.8 | -1.2 | 1.3 | -12
3 Natural gas 69 | 36 | -15 | 60 | -127 | -09 | 36 | 28 | 32 | -22
4 Eg&liré 280 | -1.0 | 83 0.8 02 | -45 | 11 34 | 11 | 30
5 Fertilizers 26 | 32 | 30 | 102 | 88 | -42 | 59 | -1.2 | 20 | 46
6 Steel 179 | 41 | 47 69 | 87 | 44 | 74 9.7 | 166 | 142
7 Cement 54 | 25 | 143 | 107 | 122 | 63 | 97 82 | 116 | 61
8 Electricity 198 | -3.7 | 23 36 | 75 | 1.7 | -47 | 12 | 37 3.1

Overall Index 100.0 -1.5 5.1 34 4.5 1.0 1.2 2.2 3.7 6.3

Source: Office of Economic Adviser

Views & Outlook:

e The Eight Core Industries comprise 40.3% of the weight of items included in the Index of Industrial
Production (lIP).

e India’s infrastructure industries expanded at their fastest pace in over a year, with core sector
growth touching 6.3 percent in August’2025.

e For April-August FY26, the core sector growth averaged around 2.8 percent, compared with 4.6
percent in the same period a year earlier.

e The August rebound was driven mainly by heavy industries such as steel and coal, which are
closely linked to infrastructure spending and construction demand. The recovery in refinery
products and fertilizers further strengthened the momentum.

e Despite global uncertainties, the Government is taking multiple steps to boost the economy. RBI
policy rate cuts, GST reductions, tax relief announced in Union Budget, increased government
spending, focus on Make in India, and anticipated private investment are all expected to support
economic activity, resulting in a positive outlook for core sectors in second half of the year.

Disclaimer: The opinion/information expressed/compiled in this note is of Bank's Research team and does not
reflect opinion of the Bank or its Management or any of its subsidiaries. The contents can be reproduced with
proper acknowledgement to the original source/authorities publishing such information. Bank does not take any
responsibility for the facts/ figures represented in the note and shall not be held liable for the same in any
manner whatsoever.
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